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EDITORIAL

VINCENT MANUEL

Chief Investment Officer,
Indosuez Wealth Management

2021: BACK TO NORMALITY OR FAST FORWARD?

“Science knows no country” Louis Pasteur

Dear Reader,

At the time of closing 2020, a year of all extremes (unprecedented
pandemic, record recessions, unprecedented response from
economic policy, spectacular equity rebounds), one can
wonder what awaits us. Will 2021 see a return to some kind
of normality”?

From a political and health standpoint, there is no doubt about
it: a new president in the United States with a return to a more
usual rhetoric and to more classic relations between nations;
and a hope that the vaccination campaigns will put an end to
the succession of lockdown/unlock phases. The race against
the pandemic will have brought vaccines to the market in record
time.

Social trends tell a different story and it is astonishing to see
how the two lockdown waves in 2020 gave way to diametrically
opposed reactions. The spring lockdown materialised a breach
in our daily lives and gave birth to the somewhat naive idea
of a “new world” (less consumerism, more focus on health
and respect for the environment). On the contrary, the autumn
lockdown showed how much the people wanted more than ever
a return to the world before symbolised by simple aspirations,
like: traveling again, going out, getting together and going
shopping. The idea that our lives would go digital may have
found its limit. Coincidently, the hope born from the successful
vaccine trials this autumn gave rise to an outperformance of
stocks linked to the real economy compared to those of the
digital world.

The fight against global warming is undoubtedly the area in
which a return to the past is not an option. The sustainability
of our growth models is the central issue in overcoming the
crisis; governments have decided to act on it and are turning
their backs on fiscal austerity. Indeed the energy transition is
one of the only areas where current and future generations can
get into debt.

Something new emerges in this front: the convergence of
environmental priorities of the United States, Europe and China.
Indeed, Biden's America aims to return to the Paris Agreement
and to make significant investments to transform the US energy
model. For its part, China, now the world's leading CO, emitter,
has set itself an ambition of carbon neutrality by 2060.

No return to the past for Europe either. The history of European
construction shows that it has progressed especially during
phases of political or economic crisis, as much by necessity
as by a clear conscience of the urgency. The crisis of the
previous decade had settled the monetary debate to ensure the
sustainability of the Euro Area. This pandemic was no exception
to the rule and was also the catalyst for unprecedented progress
in European budgetary solidarity.

The strong consensus around the idea of a strong and
prolonged fiscal response also contrasts with the ideological
consensus around fiscal austerity that prevailed during the Euro
Area one sovereign debt crisis. This new, less frugal consensus
reflects a pragmatic response to health, economic and social
emergencies that with a context of low interest rates makes
it possible to finance. More fundamentally, it is the stability of
our governments and the survival of our democracies that is
at stake, in the face of growing inequalities and social tensions
already strong before the pandemic, and which it has only
exacerbated. Here too, the future will tell if we have adopted
an overly naive view of the sustainability of our growing debt
piles, which raises the question of the value of our currencies.
Perhaps this is reflected in record soaring gold and bitcoin this
year...

At this very special end of the year, we send you our best wishes
for health and happiness, to you and your loved ones for this
New Year, which will hopefully fulfil the immense aspirations of
populations and governments.

Happy reading and a very happy New Year 2021 to all.
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FOCUS
UK MARKET: FISHMAN'S FRIEND

On the eve of the United Kingdom exit from the European
market, it may seem uncanny to take an interest in this region
that has been for the most part shunned by foreign investors.

A SHORT-TERM RECOVERY
IN CONFIDENCE

The end of 2020 has been eventful for the UK, with significant
upside derived from earlier than expected vaccine distribution,
which partly eclipsed the seemingly never-ending Brexit
saga. The lighter lockdown and temporary boost from pre-
Brexit stockpiling should make for a more modest downturn
in the fourth quarter. The average UK all-sector PMI for
the fourth quarter landed at 50.6 (compared to 30.5 in Q2).
The service sector contraction has been offset by solid growth
in construction and manufacturing. Exceptional government
support measures have also been extended until spring 2021
(furlough schemes, VAT cuts and deferrals, stamp date etc.)
and will continue to limit the lockdown impact on demand (retail
sales up 5.8% year-on-year in October).

With the vaccine now in play, the mechanical reopening of the
service economy is expected to gain traction as of H2 2021.
A trade deal would be particularly positive for goods sector,
but non-tariff barriers are expected to have a significant
negative impact regardless of the trade scenario in Q1 2021.
Nevertheless, after a deeper plunge in growth in 2020 relative
to the rest of its European counterparts (October monthly GDP
at -7.9% compared to pre-COVID-19 levels), we see ample room
for recovery in the UK in 2021. Inflation is expected to strengthen,
but remain below the 2% target in 2021. The inflationary effect
of Brexit will most likely be compensated by the deflationary
scars of the COVID-19 crisis and by the appreciation of the GBP
coming from the disappearance of Brexit uncertainty.

GBP VS BASKET OF CURRENCIES

GBP: BETTER,
BUT MACRO-FUNDAMENTALS
REMAIN POOR

With this increase in cyclical optimism, the sterling has engaged
into a recovery path this autumn against other currencies.
In trade-weighted terms, the Bank of England (BoE) exchange
rate index (ERI) increased by 4% from mid-September to end
November, before falling by 2% since early December bogged
down once again by Brexit uncertainty. This picture is nuanced
depending on the currency: GBP appreciated in November
against US dollar (which weakened after the US election), but
lost territory against the euro. The latter means that GBP has
still further room to appreciate in an orderly Brexit scenario,
though this will also depends upon relative macro momentum
and relative degree of monetary easing.

Indeed, the relative degree of our optimism for the recovery is
diluted by the continued weak fundamentals on which the UK
economy resides. A high government sector deficit (13% of GDP
compared to 9% for the Euro Area), low private sector savings
(24% of GDP compared to 29% for the Euro Area), a current
account deficit (3.1% of GDP compared to a Euro Area surplus
of 2.6%) and increases in inequalities, all support investor
weariness with regard to the UK economy in the medium term
and lead us to believe that any significant rally in the GBP will
most likely be short-lived. Furthermore, the Bank of England
(BOE) has thus far resisted the implementation of negative
interest rates, but is expected to remain highly accommodative,
as inflation remains tame (+0.3% year-on-year in November).
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FOCUS
UK MARKET: FISHMAN'S FRIEND

TOUGH LOVE FOR UK EQUITY
MARKETS, BUT UPSIDE
IS NOT TO BE DISCARDED

The UK was the worst performing equity region in 2020, down
14% in US dollar terms year-to-date 2020 (compared to +6%
for the Europe MSCI excluding the UK and +16% in the US),
lagging European peers for five years now. The drop was less
pronounced on the FTSE 250 index that is more representative
of domestic UK activity. The latter has recovered by 14% since
the beginning of November (compared to +16% Eurostoxx 600).

Some of the underperformance can be linked to sector
exposure, as the MSCI UK is overweight energy (9% of the
MSCI UK vs 4% in Europe) and consumer staples (22% vs 14%)
that have underperformed the Global index and underweight
consumer discretionary (7% vs 11% ) and IT (1% vs 7%) which
outperformed. Broadly speaking, the UK market is more value
than the US or Euro Area equity market. Nevertheless, even
taking into account these different sector weights, UK sectors
have tended to underperformed, linked in part to the lack of
investor confidence and therefore investor positioning in the UK
market.

MSCI INDICES, USD

In this context, an economic recovery in 2021 combined with
a (thin) Brexit trade deal with the European Union (EU) agreed
before year-end 2020 would bring about a catch-up rebalancing
of portfolios in favour of UK equities. MSCI EPS growth of 37% is
expected in 2021 (compared to -36.3% in 2020). Furthermore,
with a significant share of value stocks, the FTSE should benefit
from the ongoing shift from cyclical to value sectors.

We expect a positive outcome from the trade deal to mainly
impact the GBP, which could see some large swings in
December as liquidity falls. Markets having already factored in
at least a partial trade agreement, but the long-term picture
indicates that there is probably more room to go, at least at the
time of writing this piece on 16 December 2020.

In the case of an unexpected no-deal, however, the impact on
the GBP could fall hard, and potentially down to 1.25.
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MACRO ECONOMICS
BRIDGING THE GAP

WAITING FOR THE RECOVERY

As lockdowns continue to be implemented on a stop and go
basis, high frequency indicators point to a contraction in the
Euro Area and a slowdown in the US in Q4 2020. As underlined
by the recent PMI data, sharp divergences persist in sectors,
with the manufacturing recovery continuing to progress despite
the restrictions in activity, notably in Germany and the US.
The services sector will need to wait for the vaccination
distribution (expected to commence before year-end in the
European Union (EU) after the first approvals in the UK and US
earlier this month) to embark on a durable recovery path.

The 2021 recovery is expected to be progressive as consumer
pent-up demand in services is not as strong as for goods
and the unemployment rate will remain above pre-COVID-19
levels in 2021, in particular in Europe where the adjustment in
employment compared to the slowdown in activity has merely
begun. Nevertheless, we continue to see an upside potential
from an increase in consumer and investor confidence currently
held back by continued uncertainty over the sanitary and
economic outlook. The reopening of economies in 2021 related
to vaccine campaigns could precisely boost pent-up demand
in services and investments, most probably from Q2 onwards,
which will add to the base effect on a weak Q2 2020 GDP.

Nevertheless, the vaccine optimism is not leading central banks
and governments to reduce their support. Governments are
making progress to ensure renewed fiscal support in 2021
with: the US stimulus deal waiting to be unlocked, the EUR 750
billion recovery fund expected to be up and running for the first
funds as of H2 2021 and the Japanese fresh economic stimulus
package worth 73.6 trillion yen (USD 708 billion) including
subsidies to promote domestic travel, digitalisation and carbon
reduction incentives to the spur the economy.

INFLATION EXPECTATIONS RISE

Finally, monetary policy is expected to remain accommodative
in 2021 in developed countries as central banks keep their
eyes on the recovery and are ready to withstand temporary
inflation strengthening, especially with strong energy price base
effects expected in spring 2021. Inflation is expected to remain
more modest in Europe given the significant labour market
slack, while expectations for inflation in the US rise and could
strengthen if demand recovers faster than supply. The Fed will
keep a close eye, but with its new inflation-targeting regime is
not expected to make a rate move before 2023 according to
the forward guidance and dot plots, even if reassuringly the
unemployment rate is now expected to fall to 4.2% in 2022
and inflation to reach 1.9% the same year as per the December
FOMC. The December meeting indicates that disappointment
on the Fed’s capacity to control the curve steepening is a tail
risk in 2021.

EMERGING MARKET
RECOVERY BROADENING

The recovery in Asia in 2021 is expected to broaden, notably
to the other members of the new regional trade block (RCEP)
and India which suffered from a severe GDP drop in 2020.
Latin American economies are expected to return to growth
in 2021, but with a slower wwrecovery pace and weaker
macro-fundamentals (notably in Brazil). Finally, the progressive
recovery in oil production and lack of investments may cap the
return in activity in Russia and MENA (Middle East and North
Africa) economies.
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EQUITIES
HIGH HOPES FOR THE NEW YEAR

m 2021 is full of promises for equity markets, it will be the year of the vaccine, the year of the reopening, the year of the recovery.

m At the same time, monetary policy should remain supportive, trade uncertainty could ease and fiscal stimulus will likely

continue to be rolled out.

EUROPE

The European market is more tilted towards cyclicals and
value sectors than its US or Emerging Market counterparts.
This composition should continue to be seen as a relative
advantage given the pro-risk context we experienced since the
end of October. Moreover, despite the recent outperformance,
valuation is still attractive compared to the rest of the world,
while EPS (earnings per share) momentum has been good
for the last couple of months. Finally one also has to keep in
mind that Europe is at the forefront of the ESG (Environmental,
Social and corporate Governance) trend and will benefit
from strong political commitments on some mega trends like
decarbonisation or digitalisation. The EUR/USD strengthening
pace could however be a tailwind.

UNITED STATES

Joe Biden’s election is finally official. The risk of a Democratic
Senate remains on the agenda, however, the new US president
reassured Wall Street by appointing Janet Yellen, former Fed
chair, as future Treasury Secretary. This appointment was very
well received by investors who hope for better coordination of
monetary and budgetary policies.

Expectations for a fiscal deal by the end of the year are still
alive as the Democratic (Nancy Pelosi) and Republican (Mitch
McConnell) camps are set to meet again. A bipartisan stimulus
package of approximately USD 900 billion is expected by the
CONsensus.

EMERGING MARKETS

China remains our favourite zone in Asia. Chinese authorities
are putting technology, healthcare, domestic consumption,
infrastructure and environmental policies at the core of the
upcoming 14" 5-year plan (2021-2025). The overall target
is to increase domestic demand and consumption hence
continuing the country’s transition away from relying mainly on
exports. Core economic data remained stronger in Northern
Asia than in the rest of the region. ASEAN economies have
been hit much harder by the COVID-19 crisis than China.
But 2021 could reverse that hierarchy as the cyclical/value style
is well represented in South East Asian equities which could
also benefit from: Chinese growth, global trade growth,
the return of travel and the regional trade deal. Within this area,
we prefer Indonesia, Singapore and the Philippines over
Malaysia and Thailand.

STYLE AND THEMES

We expect to see a continued rotation of leadership into
Cyclical/Value (supported by stronger GDP and steeper yield
curves) and a valuation differential, which remains significant
even after the historical November rotation.

The catch-up of the Value segment does not mean that Growth
stocks should be avoided. Stocks with long-term secular growth
prospects still continue to be in the core of our allocation.

Among them we still favour the Environmental theme. It benefits
from the ambitious objectives in term of emissions reduction
and from a financial point of view, the persistent inflows coming
from a growing numbers of institutional mandates and a rising
popularity among Millennials.

STILL POTENTIAL UPSIDE
FOR THE ROTATION INTO VALUE"*

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

* MSCI Europe Value Index/MSCI Europe Growth.
Source: Bloomberg, Indosuez Wealth Management.

EQUITIES KEY CONVICTIONS

TACTICAL STRATEGIC

VIEW (ST) VIEW (LT)
GEOGRAPHIES
EUROPE =/+ =
UNITED STATES = =/+
JAPAN - -/=
GLOBAL EM =/+ +
LATAM -/= =
ASIA EX-JAPAN =/+ =
CHINA =/+ n
STYLES
GROWTH —/+ +
VALUE =/+ -/=
QUALITY -/= =/+
CYCLICAL =/+ =
DEFENSIVE -/= =

Source: Indosuez Wealth Management.
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FIXED INCOME

STRONG TAILWINDS IN PLACE TO PROPEL CREDIT SPREADS NEXT YEAR

m The European Central Bank escalated its campaign to shield the Euro Area from a possible double-dip recession by boosting

monetary support.

m Attractiveness of Asian credit valuations, despite higher spreads for Latin American corporates.

CENTRAL BANKS

In view of the economic fallout from the resurgence of
the pandemic, the ECB decided to boost monetary support.
The “Pandemic Emergency Purchase Programme” (PEPP) has
been increased to 1.85 trillion euros and prolonged by nine
months. Favourable terms on “Targeted longer-term refinancing
operations” (TLTRO-IIl) have been extended by 12 months.
The Fed, which recently adopted an average inflation targeting
inflation framework, disappointed investors in December,
but going ahead should extend the average maturity of their
treasury purchases in order to shield the US economy.

GOVERNMENT BONDS

Optimism regarding a COVID-19 vaccine and expected greater
supply for US treasuries (to finance huge deficits and additional
stimulus packages) pushed 10-year yields to their highest level
since the crisis. The US yield curve bear-steepening movement
of recent months has a good chance of continuing. However,
as long as monetary policy remains very accommodative, the
steepening should remain limited, especially if the recovery is
more modest than expected.

European and US inflation breakevens strongly outperformed
since mid-November benefiting from a risk-on market
environment and rapid recovery in oil prices.

INVESTMENT GRADE & HIGH YIELD

Credit markets heavily outperformed last month. Hopes raised
by positive news around a COVID-19 vaccine and a US fiscal
stimulus package have been the main drivers.

Strong tailwinds should continue to favour credit spreads
along with positive sentiment and technicals. The hunt for
yield remains intact and should benefit riskier credit segments,
including high yield.

On the back of the recent credit spread rally, we have decided
to reduce the valuation score on all credit segments except for
financials and Asian credit. At the same time, we have decided
to improve the fundamental score on European high yield (HY),
US investment grade (IG) and US HY thanks to credit metric
stabilisation.

EMERGING MARKETS BONDS

On the macroeconomic side, next year’s recovery is expected
to be driven by Asia. The global environment should remain
supportive for emerging market (EM) companies given the
strong fundamental footing. High yield valuations should better
benefit from the 2021 recovery, while investment grade spreads
are not far from pre-pandemic levels.

Despite higher spreads for Latin American corporates, Asian
valuations appear more attractive, especially for sectors
sensitive to Chinese growth.

The relatively modest default rates and US Dollar weakening
continue to support the emerging credit asset class.

US YIELD SLOPE 5S30S VS 10 YEAR YIELD
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Source: Bloomberg, Indosuez Wealth Management.
Past performance does not guarantee future performance.

FIXED INCOME KEY CONVICTIONS

TACTICAL STRATEGIC
VIEW (ST) VIEW (LT)
GOVERNMENTS
CORE EUR 10Y (BUND) = =
EUR PERIPHERY = =/-
usD 10Y =/- =
CREDIT
INVESTMENT GRADE EUR =/+ =/+
HIGH YIELD EUR/BB- AND > =/+ =/+
HIGH YIELD EUR/B+ AND < =/+ =/-
FINANCIALS BONDS EUR =/+ +
INVESTMENT GRADE USD =/+ =/+
HIGH YIELD USD/BB- AND > =/+ =/+
HIGH YIELD USD/B+ AND < = =/-
EMERGING DEBT
SOVEREIGN DEBT —/ —/
HARD CURRENGCY
SOVEREIGN DEBT —/+ _
LOCAL CURRENCY
LATAM CREDIT USD =/- =/-
ASIA CREDIT USD =/+ +
CHINESE BONDS CNY =/+ +

Source: Indosuez Wealth Management.
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FOREX

THE GREENBACK ENDS 2020 ON A SLIPPERY SLOPE

m As US dollar fundamentals shake, gold remains solid.

= The euro and the yuan become more attractive, teasing the eye of their central banks.

EURO (EUR)

In 2020 the EUR leaped a significant milestone with the start
of fiscal transfers between Euro Area countries (through the
pandemic EU Recovery Fund). This means that the euro break-
up tail risks have been significantly reduced, at the same time
as opening the door to the creation of a vast pool of AAA-rated
assets that could attract flows from investors and reserve-
managers looking to diversify away from the weakening USD.
As we start 2021 this (and hopefully an end to the Brexit saga)
will be an important force supporting the EUR, and the foreign
exchange market will be closely watching data on the weight of
EUR in international reserves.

US DOLLAR (USD)

The US dollar cannot seem to buy a friend. The alarming
cocktail of COVID-19 mismanagement, bickering in Washington
over much needed stimulus, legal wrangling over disputed
election results and the nomination of a dovish Janet Yellen
to the US Treasury have weighed heavily on USD. Sovereign
wealth allocators are steadily reducing exposure to the dollar as
currency debasement fears mount, whilst a potential final hour
EU-UK free trade agreement would further propel the EUR and
GBP. Although current sentiment and 2021 market forecasts
are becoming quite USD bearish, only a rapid and effective
US vaccine program could reverse the prevailing psychology
and delay an apparently inevitable underperformance versus
G10 peers.

CHINESE YUAN (CNY)

The Chinese recovery continues to impress, further illustrating
the continental drift favouring Asia, a trend we believe will
persist into 2021. The stronger yuan reflects record trade
surpluses and growing foreign currency reserves. Foreign direct
investment flows into their bond markets continue unabated.
However, this fortunate backdrop poses a headache for the
People’s Bank of China (PBoC) who may start leaning against
yuan strength. They do not wish to lower rates which would fuel
already robust internal demand, as such we clearly remain CNY
constructive on pullbacks but expect that further gains will be
more gradual and intentionally pullbacks, muted via PBoC fixing
policies in 2021. Furthermore, a hopefully successful global
vaccine deployment would temper the strong Chinese export
surge of medical supplies and devices in 2021.

GOLD (XAU)

Gold had an incredible 2020, making record highs versus dollar
at USD 2'075/0z, followed by the recent correction we expected
to the 200-day moving average around USD 1'800/0z and a
correction that shows the market was excessively long gold in
overheated speculation. However, the fundamentals for gold
remain as solid as the metal itself — continued monetisation
of fiscal splurges through central banks printing money to
support economies through the crisis is a timeless ticket to
higher gold prices. It almost feels like gold can only go up —
whether because of continuous QE (quantitative easing) to
combat low inflation and crises, or because inflation could take
off and investors buy gold for protection. The only way gold can
go lower again is if we see a return to growth without inflation.

FOREX & PRECIOUS METALS
KEY CONVICTIONS

TACTICAL STRATEGIC

VIEW (ST) VIEW (LT)
UNITED STATES (USD) = =/-
EURO AREA (EUR) = =/+
UNITED KINGDOM (GBP) =/+ =
SWITZERLAND (CHF) =/- =/-
JAPAN (JPY) =/- =
AUSTRALIA (AUD) + =/+
CANADA (CAD) + =/+
NORWAY (NOK) + =/+
BRAZIL (BRL) = =/+
CHINA (CNY) = +
GOLD (XAU) = =/+
SILVER (XAG) =/- +

Source: Indosuez Wealth Management.
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ASSET ALLOCATION

INVESTMENT SCENARIO AND ALLOCATION

INVESTMENT SCENARIO
FOR 2021 IN 10 POINTS

m A year of macroeconomic recovery driven by the vaccine-
led reopening of economies and base effects vs. Q2 2020.
Beyond short-term factors, GDP growth could be fragile in
the first quarter, but should strengthen thereafter.

m A supportive policy-mix both on the fiscal and the monetary
side:

- Central banks will continue to increase their asset purchase
programs and keep interest rates at present levels, which
should limit the steepening of yield curves.

- Governments are putting in place significant stimulus plans,
which will go beyond the recessive effect of the pandemic;
aimed at boosting investments and accelerating the
transition to more sustainable growth.

m This favourable macroeconomic and monetary context
should help all risky assets, which should perform positively
despite their strong performance recorded since late March.

m 2021 will mostly be a year of carry on fixed income after a
strong spread rally, which still has some room to go on high
yield and emerging markets, but most of the rerating is behind
us now. Both the search for yield and macro-optimism are
driving flows into the risker market segments of fixed income
(developed and emerging high yield).

m This low yield environment should also probably push
investors to structurally increase their equity allocation as
reflected by record flows these past weeks. A positive equity
performance is expected, but returns should be lower than
the double digit earnings growth expected in 2021, which is
relatively well reflected by current valuations.

m |t will also be a year of relative value on equities, with an
outperformance expected from value and cyclical stocks;
indeed even after the strong rerating of this themes since
October, the decade-long rally on quality and secular growth
stories means that there is further room for potential in 2021,
notably on sectors which were the most affected by the
pandemic.

m This rotation narrative played by equity investors could also
lead to an outperformance of international equities vs US
equities. Europe is the home of many of the value/cyclical
stocks and also of climate action leaders praised by ESG
funds which should continue to attract significant flows.
Emerging assets should continue to do well and are widely
expected to outperform developed markets under the central
scenario of a rapid vaccine distribution.

m Duration should be less supportive in portfolios than in
2019-2020, but our central scenario assumes a moderate
steepening in the US curve, which should not harm absolute
return from carry.

m The US dollar weakening trend that we called out for last
year and voiced again in spring has materialised. Vaccine-
led macro-optimism could lead to a revision in the target
trend for the EUR/USD towards 1.25. This level corresponds
to a threshold at which the ECB could try to talk down the
currency louder (as in 2017). It could also become self-
defeating for European equities story.

m Gold continues to be supported by this negative interest
rate environment, but it could be more vulnerable in 2021
if the vaccine and the reopening of economies trigger more
reflation-driven market anticipations.

Several conditions are required for this scenario to materialise:
among others, earnings growth should not disappoint, default
rates should remain limited and macro momentum should not
fade too significantly.
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ASSET ALLOCATION
INVESTMENT SCENARIO AND ALLOCATION

TWO ALTERNATIVE SCENARIOS

= Downside case (10-15% probability): with delayed vaccine

KEY CONVICTIONS

distribution, a weak macro year start in the US and in the Euro EQUITIES C‘T‘EVE'?S% e '(Egr')c
Area, which could trigger negative earnings revisions, curve
. . . " GEOGRAPHIES
flattening and anti-rotation on equities.
EUROPE =/+ =
= Upside case (20-25% probability): with a better macro- UNITED STATES = =/+
economic acceleration, stronger release in pent-up demand, JAPAN - -/=
capex unlocking and more steepening of the US curve (50- GLOBAL EM =/+ +
75 basis points) which would trigger reallocation from fixed LATAM -/= =
income towards equities, and a more pronounced rotation ASIA EX-JAPAN =/+ =
towards value. CHINA =/+ +
STYLES
SIX RISK FACTORS GROWTH =/+ +
TO FOLLOW IN 2021 VALUE =/+ -/=
. . . N QUALITY -/= =/+
= Run-off elgctlons |rl1 Georgia: early Jangary US politics CYOLICAL —/4 _
could unveil a surprise dual Democrat win which would DEFENSIVE = _

mean a 50/50 Senate with Kamala Harris as swinging vote;
this could change the market perception of the Biden victory
as it could trigger renewed angst regarding tax reform.

m Excessive steepening of the yield curve: should the 10

FIXED INCOME

GOVERNMENTS

CORE EUR 10Y (BUND) = =
EUR PERIPHERY = =/-

Year move significantly above 1.5-1.75%, the amplification of usD 10Y =/- =
the rotation could harm the quality/growth style which drove CREDIT
2020 performance and therefore the overall market direction INVESTMENT GRADE EUR =/+ =/+
would become negative. Investment grade would suffer HIGH YIELD EUR/BB- AND > =/+ =/+
widening as absolute return from carry would not be immune HIGH YIELD EUR/B+ AND < =/+ =/-
from a duration effect. FINANCIALS BONDS EUR =/+ +
INVESTMENT GRADE USD =/+ =/+
m Chinarelationship: Joe Biden'’s victory led to lot of optimism HIGH YIELD USD/BE- AND = /s /s
regarding the outlook of international relations. We should not HIGH YIELD USD/B1 AND < _ _/.
discard the risk of a more confrontational approach, which EMERGING DEBT
would reinstall equity volatility, RMB weakening and profit SOVEREIGN DEBT - -
taking on Chinese equities. HARD CURRENCY =/+ =/+
) o . SOVEREIGN DEBT /4 _
m Pandemic uncertainties and notably the capacity of LOCAL CURRENCY
emerging markets to benefit rapidly from a broad distribution LATAM CREDIT USD =/- =/-
of the vaccine. ASIA CREDIT USD =/+ +
. . CHINESE BONDS CNY =/+ +
m Macro momentum and earnings revisions: the recent
upward repricingl of equities and credit markgts gffer Iitt!e UNITED STATES (USD) _ /.
room for. disappointment as mar.kgts largely price in a rapid EURO AREA (EUR) _ /s
economic recovery and double-digit EPS growth. UNITED KINGDOM (GBP) /4 _
= Excessive EUR strength could weaken the story on European SWITZERLAND (CHF) =/- =/-
equities (on the contrary, emerging equities are more positively JAPAN (JPY) =/- =
correlated to emerging market currencies than a weak USD). BRAZIL (BRL) = =/+
CHINA (CNY) = +
GOLD (XAU) = =/+

Source: Indosuez Wealth Management.
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MARKET MONITOR (LOCAL CURRENCIES)
OVERVIEW OF SELECTED MARKETS

DATA AS OF 16 DECEMBER 2020

LAST 4 WEEKS YTD LAST 4 WEEKS YTD
e AL LG S PRICE CHANGE  CHANGE CURRENCIES SPOT CHANGE  CHANGE
S&P 500 (United States) 3'701.17 3.74% 14.56% EUR/CHF 1.08 -0.08% -0.54%
FTSE 100 (United Kingdom) ~ 6'570.91 2.91% -12.88% GBP/USD 1.35 1.78% 1.90%
Stoxx Europe 600 396.08 1.42% -4.75% USD/CHF 0.89 -2.86% -8.40%
Topix 1'786.83 3.85% 3.80% EUR/USD 1.22 2.93% 8.80%
MSCI World 2'654.79 4.38% 12.56% USDAPY 103.47 -0.34% -4.73%
Shanghai SE Composite 4'953.87 1.27% 20.93%
. , 4 WEEKS YTD
MSCI Emerging Markets 1'263.82 4.66% 13.38% GOVERNMENT BONDS YIELD CHANGE CHANGE
MSCI Latam (Latin America) ~ 2'444.37 11.62% -16.22% (in bps) (in bps)
0 -
m%%ll EEAE? (,‘[\Efulrope, 240.44 5.33% 10.14% US Treasury 10Y 0.92% 4.62 100.12
iddle East, Africa) France 10Y -0.33% -0.70 -44.60
MSCI Asia Ex Japan 821.97 3.61% 19.43% Germany 10Y L0.57% 1.40 38.10
" {») - 0y
CAC 40 (France) 5'647.68 0.66% 7.20% Spain 10Y 0.02% 580 44.20
' 0, 0y
DA (B e 8 2.7 2.8 Switzerland 10Y -0.57% -6.50 -10.30
MIB (Italy) 21'986.52 1.68% -6.47% Japan 10Y 0.01% 0.70 2.60
IBEX (Spain) 8'139.50 1.98% -14.76%
SMI (Switzerland) 10'341.18 -1.01% -2.60% 4 WEEKS YTD
e B WEEKS — CORPORATE BONDS LAST CHANGE CHANGE
COMMOBINES PRICE CHANGE  CHANGE Governments Bonds 44.97 3.02% 2.46%
Emerging Markets
Steel Rebar (CNY/Tonne) 4'200.00 2.71% 10.64%
Euro Governments Bonds 222.25 0.12% 2.16%
Gold (USD/Oz) 1'864.80 -0.40% 22.90%
. Corporate EUR high yield 206.93 1.44% 1.59%
Grude Ol WTI 47.82 14.35% 21.68%
(USD/Bbl) ! o070 Te oo Corporate USD high yield 316.15 1.58% 4.00%
Silver (USD/Oz) 24.99 2.20% 39.42% US Government Bonds 325.67 0.12% 5.71%
Copper (USD/Tonne) 7'836.00 10.55% 26.92% Corporate Emerging Markets 53.11 1.80% 2.55%
mﬁ%ﬁ;aﬁu) 2.68 -1.29% 22.29% Source: Bloomberg, Indosuez Wealth Management.

Past performance does not guarantee future performance.

4 WEEKS YTD
VOLATILITY INDEX CHANGE CHANGE

(in points) (in points)
VIX 22.50 -1.34 8.72

MONTHLY INVESTMENT RETURNS, PRICE INDEX

SEPTEMBER 2020 OCTOBER 2020 NOVEMBER 2020 4 WEEKS CHANGE YTD (16.12.2020)

198% = voo
e

Source: Bloomberg, Indosuez Wealth Management.
Past performance does not guarantee future performance.

[ FTSE 100 I Topix [ MSCI World Il VISCI EMEA Il VISCI Emerging Markets
Il Stoxx Europe 600 I S&P 500 Shanghai SE Composite Il VISCI Latam Il \VISCI Asia Ex Japan
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GLOSSARY

Backwardation: Refers to a situation where a futures contract’s price is below
the spot price of the underlying. The opposite situation is referred to as Contango.

Barbell: An investment strategy that exploits two opposing ends of a spectrum,
such as going long both the short- and long-end of a bond market.

Basis point (bps): 1 basis point = 0.01%.

Below par bond: A bond trading at a price inferior to the bond’s face value, i.e.
below 100.

Bottom-up: Analyses, or investment strategies, which focus on individual
corporate accounts and specifics, as opposed to top-down analysis which
focuses on macro-economic aggregates.

Brent: A type of sweet crude oil, often used as a benchmark for the price of
crude oil in Europe.

Bund: German sovereign 10-year bond.

Call: Refers to a call option on a financial instrument, i.e. the right to buy at a
given price.

CFTC (Commodity Futures Trading Commission): Anindependent US federal
agency with regulatory oversight over the US commaodity futures and options
markets.

COMEX (Commodity Exchange): COMEX merged with NYMEX in the US in
1994 and became the division responsible for futures and options trading in
metals.

Contango: Refers to a situation where the price of a futures contract is higher
than the spot price of the underlying asset. The opposite situation is referred to
as Backwardation.

CPI (Consumer Price Index): The CPI estimates the general price level faced
by a typical household based on an average consumption basket of goods
and services. The CPI tends to be the most commonly used measure of price
inflation.

Duration: Reflects the sensitivity of a bond or bond fund to changes in interest
rates, expressed in years. The longer the duration of a bond, the more its price
is sensitive to any changes in interest rates.

EBIT (Earnings Before Interest and Taxes): Refers to earnings generated
before any financial interest and taxes are taken into account. It takes earnings
and subtracts operating expenses and thus also corresponds to “operating
earnings”.

EBITDA (Earnings Before Interests, Taxes, Depreciation and Amortisation):
EBITDA takes netincome and adds interest, taxes, depreciation and amortisation
expenses back to it. It is used to measure a company’s operating profitability
before non-operating expenses and non-cash charges.

ECB: The European Central Bank, which governs the euro and euro-member
countries” monetary policy.

Economic Surprises Index: Measures the degree of variation in macro-
economic data published versus forecasters’ expectations.

EPS: Earnings per Share.

ESG: Environmental, Social and Governance.

ESMA: European Securities and Markets Authority.

Fed: The US Federal Reserve, i.e. the central bank of the United States.

FOMC (Federal Open Market Committee): The US Federal Reserve’s
monetary policy body.

Futures: Exchange-traded financial instruments allowing to trade the future price
of an underlying asset.

G10 (Group of Ten): One of five groups, including also the Groups of 7, 8, 20 and
24, which seek to promote debate and cooperation among countries with similar
(economic) interests. G10 members are: Belgium, Canada, France, Germany,
Italy, Japan, the Netherlands, Sweden, Switzerland, the UK and the US with
Switzerland being the 11th member.

GDP (Gross Domestic Product): GDP measures a country’s yearly production
of goods and services by operators residing within the national territory.

GHG: Greenhouse gases.

Gulf Cooperation Council (GCC): A grouping designed to favour regional
cooperation between Oman, Saudi Arabia, Kuwait, Bahrain, United Arab
Emirates and Qatar.

High yield: A category of bonds, also called “junk” which ratings are lower
than “investment grade” rated bonds (hence all ratings below BBB- in Standard
& Poor’s parlance). The lower the rating, the higher the yield, normally, as
repayment risk is higher.

Hybrid securities: Securities that combine both bond (payment of a coupon)
and share (no or very long maturity date) characteristics. A coupon might not be
paid, as with a dividend.

iBoxx investment grade/high yield indices: Benchmarks measuring the yield
of investment grade/high yield corporate bonds, based on multi-source and
real-time prices.

IMF: The International Monetary Fund.

Investment Grade: A “high quality” bond category rated between AAA and
BBB- according to rating agency Standard & Poor’s.

LIBOR (London Interbank Offered Rate): The average interbank interest rate
at which a selection of banks agree to lend on the London financial market.
LIBOR will cease to exist in 2020.

LME (London Metal Exchange): The UK exchange for commodities such as
copper, lead, and zinc.

Loonie: A popular name for the Canadian dollar which comes from the word
“loon”, the bird represented on the Canadian one dollar coin.

LVT: Loan-to-Value ratio; a ratio that expresses the size of a loan with respect
to the asset purchased. This ratio is commonly used regarding mortgages,
and financial regulators often cap this ratio in order to protect both lenders and
borrowers against sudden and sharp drops in house prices.

Mark-to-market: Assessing assets at the prevailing market price.
OECD: Organisation for Economic Co-operation and Development.
OPEC: Organisation of Petroleum Exporting Countries; 14 members.

OPEC+: OPEC plus 10 additional countries, notably Russia, Mexico, and
Kazakhstan.

Policy-mix: The economic strategy adopted by a state depending on the
economic environment and its objectives, mainly consisting of a combination
of monetary and fiscal policy.

PMI: Purchasing Managers’ Index.

Put: An options contract that gives the owner the right, but not the obligation, to
sell a certain amount of the underlying asset at a set price within a specific time
period. The buyer of a put option believes that the underlying stock price will fall
below the option price before expiration date. The value of a put option increases
as that of the underlying asset falls, and vice versa.

Quantitative Easing (QE): A monetary policy tool by which the central bank
acquires assets such as bonds, in order to inject liquidity into the economy.

Renminbi: Translating literally from Chinese as “currency of the people”, this is
the official name of China’s currency (except in Hong Kong and Macao). ltis also
frequently referred to as the yuan.

Russell 2000 Index: A benchmark measuring the performance of the US small
cap segment. Itincludes the 2000 smallest companies in the Russell 3000 Index.

SEC (Securities and Exchange Commission): The SEC is an independent
federal agency with responsibility for the orderly functioning of US securities
markets.

Spread (or credit spread): A spread is the difference between two assets,
typically between interest rates, such as those of corporate bonds over a
government bond.

SRI: Sustainable and Responsible Investments.

Subordinated debt: Debt is said to be subordinated when its repayment is
conditional upon unsubordinated debt being repaid first. In return for the
additional risk accepted, subordinated debt tends to provide higher yields.

Swap: A swap is a financial instrument, often over the counter, that enables two
financial flows to be exchanged. The main underlyings used to define swaps are
interest rates, currencies, equities, credit risk and commodities. For example, it
enables an amount depending on a variable rate to be exchanged against a fixed
rate on a set date. Swaps may be used to take speculative positions or hedge
against financial risks.

USMCA: The United States-Mexico-Canada Agreement, signed by the political
leaders of the three countries on 30 September, 2018, replacing NAFTA (created
in 1994).

VIX: The index of implied volatility in the S&P 500 Index. It measures market
operators’ expectations of 30-day volatility, based on index options.

Wedge: A wedge occurs in trading technical analysis when trend lines drawn
above and below a price chart converge into a arrow shape.

WTI (West Texas Intermediate): Along with Brent crude, the WTl is a
benchmark for crude oil prices. WTI crude is produced in America and is a
blend of several sweet crude oils.

WTO: The World Trade Organisation.
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DISCLAIMER

This document entitled “Monthly House View” (the “Brochure”) is issued for marketing
communication only.

The languages in which it is drafted form part of the working languages of Indosuez Wealth
Management.

The information published in the Brochure has not been reviewed and is not subject to the
approval or authorisation of any regulatory or market authority whatsoever, in whatever
jurisdiction.

The Brochure is not intended for or aimed at the persons of any country in particular.

The Brochure is not intended for persons who are citizens, domiciled or resident in a country
or jurisdiction in which its distribution, publication, availability or use would contravene
applicable laws or regulations.

This document does not constitute or contain an offer or an invitation to buy or sell any financial
instrument and/or service whatsoever. Similarly, it does not, in any way, constitute a strategy,
personalised or general investment or disinvestment recommendation or advice, legal or tax
advice, audit advice, or any other advice of a professional nature. No representation is made
that any investment or strategy is suitable and appropriate to individual circumstance or that
any investment or strategy constitutes a personalised investment advice to any investor.

The relevant date in this document is, unless otherwise specified, the editing date mentioned
on the last page of this disclaimer. The information contained herein are based on sources
considered reliable. We use our best effort to ensure the timeliness, accuracy, and
comprehensives of the information contained in this document. All information as well as
the price, market valuations and calculations indicated herein may change without notice.
Past prices and performances are not necessarily a guide to future prices and performances.

The risks include, amongst others, political risks, credit risks, foreign exchange risks,
economic risks and market risks. Before entering into any transaction you should consult
your investment advisor and, where necessary, obtain independent professional advice in
respect of risks, as well as any legal, regulatory, credit, tax, and accounting consequences.
You are advised to contact your usual advisers in order to make your decisions independently,
in light of your particular financial situation and your financial knowledge and experience.

Foreign currency rates may adversely affect the value, price or income of the investment
when it is realised and converted back into the investor’s base currency.

CA Indosuez Wealth (Group) (“Indosuez Group”), incorporated under French law, the holding
company for the Crédit Agricole group's Wealth Management business, and its (direct and
indirect) subsidiaries and/or its consolidated entities operating in such business, namely CA
Indosuez Wealth (France), CA Indosuez (Switzerland) SA, CA Indosuez Wealth (Europe), CFM
Indosuez Wealth, CA Indosuez Wealth (Brazil) SA DTVM and CA Indosuez Wealth (Uruguay)
Servicios & Representaciones SA and CA Indosuez Wealth (Miami), their respective (direct
and indirect) subsidiaries, branches agencies and representative offices, whatever their
location, operate under the single brand Indosuez Wealth Management. Each of them are
referred to individually as the “Entity” and collectively the “Entities”.

The Entities or their shareholders as well as its shareholders, subsidiaries, and more generally
companies in the Crédit Agricole SA group (the “Group”) and respectively their corporate
officers, senior management or employees may, on a personal basis or in the name and on
behalf of third parties, undertake transactions in the financial instruments described in the
Brochure, hold other financial instruments in respect of the issuer or the guarantor of those
financial instruments, or may provide or seek to provide securities services, financial services
or any other type of service for or from these Entities. Where an Entity and/or a Crédit Agricole
Group Entity acts as an investment adviser and/or manager, administrator, distributor or
placement agent for certain products or services mentioned in the Brochure, or carries out
other services in which an Entity or the Crédit Agricole Group has or is likely to have a direct
or indirect interest, your Entity shall give priority to the investor's interest.

Some investments, products, and services, including custody, may be subject to legal and
regulatory restrictions or may not be available worldwide on an unrestricted basis taking
into consideration the law of your country of origin, your country of residence or any other
country with which you may have ties. In particular, any the products or services featured
in the Brochure are not suitable for residents of US and Canada. Products and services
may be provided by Entities under their contractual conditions and prices, in accordance
with applicable laws and regulations and subject to their licence. They may be modified or
withdrawn at any time without any notification.

Please contact your relationship manager for further information.
In accordance with applicable regulations, each Entity makes the Brochure available :

= InFrance: this Brochure is distributed by CA Indosuez Wealth (France), a public limited
company with a capital of 82,949,490 euros, a credit institution and an insurance
brokerage company registered with the French Register of Insurance Intermediaries
under number 07 004 759 and with the Paris Trade and Companies Register under
number 572 171 635, whose registered office is located at 17, rue du Docteur
Lancereaux - 75008 Paris, and whose supervisory authorities are the Prudential
Control and Resolution Authority and the Autorit¢é des Marchés Financiers. The
information in this Brochure does not constitute (i) investment research within the
meaning of Article 36 of Commission Delegated Regulation (EU) 2017-565 of 25 April
2016 and Article 3, paragraph 1, points 34 and 35 of Regulation (EU) No 596/2014 of
the European Parliament and of the Council of 16 April 2014 on market abuse, nor (i) a
personalized recommendation as referred to in Article D. 321-1 of the Monetary and
Financial Code. Readers are advised to implement the information contained in this
Brochure only after having exchanged with their usual contacts within CA Indosuez
Wealth (France) and gathered, where appropriate, the opinion of their own specialised
accounting, legal and tax advisers.

= In Luxembourg: the Brochure is distributed by CA Indosuez Wealth (Europe), a limited
company (société anonyme) under Luxembourg law with share capital of euros
415.000.000, having its registered office at 39 allée Scheffer L-2520 Luxembourg,
registered with the Luxembourg Companies Register under number B91.986, an
authorised credit institution established in Luxembourg and supervised by the
Luxembourg financial regulator, the Commission de Surveillance du Secteur Financier
(CSSF).

= In Spain: the Brochure is distributed by CA Indosuez Wealth (Europe) Sucursal en
Espafia, supervised by the Banco de Espana (www.bde.es) and the Spanish National
Securities Market Commission (Comision Nacional del Mercado de Valores, CNMV,
www.cnmv.es), a branch of CA Indosuez Wealth (Europe), a credit institution duly
registered in Luxembourg and supervised by the Luxembourg financial regulator, the
Commission de Surveillance du Secteur Financier (CSSF). Adress: Paseo de la
Castellana numero 1, 28046 Madrid (Spain), registered with the Banco de Espana
under number 1545. Registered in the Madrid Trade and Companies Register, number
T 30.176,F 1,S 8, HM-543170, CIF (Company tax ID): W-0182904-C.

= In Belgium: the Brochure is distributed by CA Indosuez Wealth (Europe) Belgium
Branch, located at 120 Chaussée de la Hulpe B-1000 Brussels, Belgium, registered
with the Brussels Companies Register under number 0534 752 288, entered in the
Banque-Carrefour des Entreprises (Belgian companies database) under VAT number
0534.752.288 (RPM Brussels), a branch of CA Indosuez Wealth (Europe), having its
registered office at 39 allée Scheffer -2520 Luxembourg, registered with the
Luxembourg Companies Register under number B91.986, an authorised credit
institution established in Luxembourg and supervised by the Luxembourg financial
regulator, the Commission de Surveillance du Secteur Financier (CSSF).

= Inltaly: the Brochure is distributed by CA Indosuez Wealth (Italy) S.p.A., headquartered
in Piazza Cavour 2, Milan, ltaly, entered in the register of banks maintained by Banca di
Italia under no. 5412, tax code and Milan trade companies register and VAT
identification no. 09535880158, R.E.A no. MI-1301064.

m Within the European Union: the Brochure may be distributed by Indosuez Wealth
Management Entities authorised to do so under the Free Provision of Services.

= In Monaco: the Brochure is distributed by CFM Indosuez Wealth, 11, Boulevard Albert
1er - 98000 Monaco registered in the Monaco Trade and Industry Register under
number 56500341,

= In Switzerland: the Brochure is distributed by CA Indosuez (Switzerland) SA, Quai
Général-Guisan 4, 1204 Geneva and by CA Indosuez Finanziaria SA, Via F. Pelli 3,
6900 Lugano and by their Swiss branches and/or agencies. The Brochure constitutes
marketing material and does not constitute the product of a financial analysis within the
meaning of the directives of the Swiss Bankers Association (SBA) relating to the
independence of financial analysis within the meaning of Swiss law. Consequently,
these directives are not applicable to the Brochure.

= InHong Kong SAR: the Brochure is distributed by CA Indosuez (Switzerland) SA, Hong
Kong Branch, 29" floor Pacific Place, 88 Queensway. No information contained in the
Brochure constitutes an investment recommendation. The Brochure has not been
referred to the Securities and Futures Commission (SFC) or any other regulatory
authority in Hong Kong. The Brochure and products it may mention have not been
authorised by the SFC within the meaning of sections 103, 104, 104A or 105 of the
Securities and Futures Ordinance (Cap. 571) (SFO). The Brochure may only be
distributed to Professional Investors (as defined by the SFO and Securities and Futures
(Professional Investor) Rules (Cap. 571D)).

= In Singapore: the Brochure is distributed by CA Indosuez (Switzerland) SA, Singapore
Branch 168 Robinson Road #23-03 Capital Tower, Singapore 068912. In Singapore,
the Brochure is only intended for persons considered to be high net worth individuals
in accordance with the Monetary Authority of Singapore's Guideline No. FAA-GO7, or
accredited investors, institutional investors or expert investors as defined by the
Securities and Futures Act, Chapter 289 of Singapore. For any questions concerning
the Brochure, recipients in Singapore can contact CA Indosuez (Switzerland) SA,
Singapore Branch.

= In Dubai: the Brochure is distributed by CA Indosuez (Switzerland) SA, Dubai
Representative Office, The Maze Tower — Level 13 Sheikh Zayed Road, P.O. Box 9423
United Arab Emirates. CA Indosuez (Switzerland) SA operates in the United Arab
Emirates (UAE) via its representative office which comes under the supervisory
authority of the UAE Central Bank. In accordance with the rules and regulations
applicable in the UAE, CA Indosuez (Switzerland) SA representation office may not
carry out any banking activity. The representative office may only market and promote
CA Indosuez (Switzerland) SA's activities and products. The Brochure does not
constitute an offer to a particular person or the general public, or an invitation to submit
an offer. It is distributed on a private basis and has not been reviewed or approved by
the UAE Central Bank or by another UAE regulatory authority.

= In Abu Dhabi: the Brochure is distributed by CA Indosuez (Switzerland) SA, Abu Dhabi
Representative Office, Zayed - The 1%t Street- Al Muhairy Center, Office Tower, 4th
Floor, P.O. Box 44836 Abu Dhabi, United Arab Emirates. CA Indosuez (Switzerland) SA
operates in the United Arab Emirates (UAE) via its representative office which comes
under the supervisory authority of the UAE Central Bank. In accordance with the rules
and regulations applicable in the UAE, CA Indosuez (Switzerland) SA representation
office may not carry out any banking activity. The representative office may only market
and promote CA Indosuez (Switzerland) SA's activities and products. The Brochure
does not constitute an offer to a particular person or the general public, or an invitation
to submit an offer. It is distributed on a private basis and has not been reviewed or
approved by the UAE Central Bank or by another UAE regulatory authority.

= In Miami: the Brochure is distributed by CA Indosuez Wealth (Miami) - 600 Brickell
Avenue, 37" Floor, Miami, FL 33131, USA. The Brochure is provided on a confidential
basis to a limited number of persons for information purposes only. It does not
constitute an offer of securities in the United States of America (or in any jurisdiction
where this offer would be illegal). The offer of certain securities which may be
mentioned in the Brochure may not have been subject to registration in accordance
with the Securities Act of 1933. Some securities may not be freely transferable in the
United States of America;

m In Brazil: the Brochure is distributed by CA Indosuez Wealth (Brazil) SA DTVM, Av.
Brigadeiro Faria Lima, 4.440, 3" floor, Itaim Bibi, Sao Paulo, SP-04538-132, registered
in the CNPJ/MF under number n. 01.638.542/0001-57.
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The Brochure may not be photocopied or reproduced or distributed, in full or in part, in any
form without the prior agreement of your Bank.
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Photo credits: iStock.
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The banks of the Indosuez Wealth Management Group are preparing for the replacement or restructuring of interbank interest rates, such as the LIBOR, EURIBOR and EONIA, the fixing terms
of which will be strengthened significantly, as decided by the financial market authorities and banking agents. At the European level, the European Central Bank began publishing the €STR (Euro
Short Term Rate) in October 2019, which will sit alongside the EONIA until December 2021 and will replace it in January 2022. Concerning the EURIBOR, the European Money Markets Institute
confirmed in November 2019 that the transition phase for the Hybrid EURIBOR has been completed, paving the way for full restructuring between now and December 2021. Each IBOR interest
rate (e.g. the LIBOR US Dollar) will also be overhauled between now and the end of 2021. Accordingly, the Swiss National Bank announced in June 2019 the introduction of its own policy interest
rate in Swiss francs, calculated based on the SARON (Swiss Average Rate Overnight) with the goal of creating forward rates that will also be calculated based on the SARON.

The Indosuez Wealth Management Group is following all of these reforms very closely and has a specific framework to cover all related legal, commercial, and operational impacts. For now, you
are not required to do anything in relation to your financing operations or investments indexed to the benchmark rates concerned by these changes. You will receive further information once a
better picture surrounding the details of the replacements are known. Please feel free to contact your account manager if you have any questions.
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